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—. TajfrOverview

PAS

t=EHER: MEIEEED, IreEEHGE KL NG
s BRI EIE E =& Social Credit System: Starting from
credit reporting system, accelerate the building up of the
national unified credit database for both consumers and
enterprises

RRERTHEBRANREE, R#EFETTHKE Promote credit
market development by helping solving the problem of
Information asymmetry

AHSE B RE RS B A RCENLIERRE, RitsEH
R ZRIE ¥ Promote the development of the social credit
system by providing an efficient and effective way of the credit
information collecting and distribution
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INEFIA NS IS B REEE RN Brief A
Introduction on the Credit Database of

Consumer and Enterprises

- SEEHVG—HE, WLK%EF2E National Unified, network covering all
over the country

— bR EW R ANL1300% 5 5, HPS8EITHEERA 6002 /5 F 13 million

enterprises, among which 6 million have credit with banks

— MAEEERCKR BARNECN, EHRS5BITEERRZZIELZ 600 million

individuals, among which 100 million have credit with banks

— N EFEHSEANESANE, NTAEEEHIEMNEI2HE Daily inquiry: 84

thousand times for enterprises and 320 thousand for consumers

o BUNWE, ALUEBANER, BEFEHMH Government financed,
compulsory and non-profit making

o  ANBRHBATIE S .05 H 34T M4EP Credit Reference Center of the
People’'s Bank of Chinais responsible for its daily operation and
maintenances

BITA g
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Reporting for Enterprises

% iF2 History of the Credi

t&
19924F &R 43 Hiu X 32k i SE i X EIE” B - Experiment of “Loan

Book” in part of China in 1992

2000 E R BV R MITERE LB WAL, ERERITZEIE
ZMAEHHE B The building up of the “Bank Credit Registry

and Consultant System” (BCRCS)in 2000, sharing credit
Information for enterprises among banks

20064F6 H K& H gt — v 95 FE 2 EExMiz1T BCRCS has

been integrated into a national unified credit database for
enterprises in by the end of June 2006
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Reporting for Consumers

% iF2 History of the Credi

A
19994F EIFR A 7 PR IR OHR AR R 2 4 L G — PR BT 1 7
% Experiment in Shanghai in 1999: local database could not

meet the information sharing needs of an national integrated
credit market

20044EFFaa e, 20064E1 A IENiZ4T Starting from 2004 and
went into operation in January 2006
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Pinhi

t ¢ Legal issues

PAS

(M NEHEBREMBIEEEEEITIMEY  Provisional Rules on

the Management of

the Credit Database for Consumers

(RITERBZILEHRGEEEITIMNEY Provisional Rules on the

Management of the

Bank Credit Registration and Consultant

(AMVAE 1S BB IR FEE B 4T /0% Provisional Rules on

the Management of

the Credit Database for Enterprises

(ERMEE &3 4&5]) Regulations on Credit Information

Services

TEAEAS 56 B 2Rl EA B2 FMEEHE Improve the legal

environments for credit information Services in line with

experiments
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o (MAEHEEEMBUEESHEITI/MNEY Provisional Rules on
the Management of the Credit Database for Consumers
— RMEIT VS 5 B Compulsory for all commercial banks
o FIETHEREARIT all domestic commercial banks
o K5 H%E rural credit cooperatives
o HBERIMLERIT: #FT. JL=F foreign commercial banks

— SR HARBSENL S 53 Encourage the participation of other
lenders

« ERAREEHE DL household provident centers
o /INEIfEHENLM: micro finance institutions
o RESMRS AR : FH. KA. #5F auto finance companies
— BRITAESEE S ST LA #): could be inquired when doing

lending business
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PAS

(RITERB LB HRREHEITINEY Provisional Rules on the
Management of the Bank Credit Registration and Consultant

— BNERIT VSIS 515 B3EE Compulsory for all commercial banks
o FrEFANER AT all commercial banks
o K5 H4E rural credit cooperatives
o M5ATE. &R AT finance companies and financial leasing
companies
— BWBRITE S EE ISR PAE# could be inquired when doing
lending business
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= H ¥-4E Data Collection &
C BRI, P AT RS I BARAT LR any data

that is relevant for credit risk assessment unless it is forbidden by law
« /N Aconsumer
— B4 #{5 R check with the database of Ministry of Public Security

— SR RE B AfR4{E R participation of the social security and housing
provident fund

— {E55 R credit information
— BEZ%IESFFFE R payment of phone bills and other public utilities
— ¥EBE{E R court information
o 1k enterprise
— HLPHARIEE BEE check with database of the legal entity code center
— {E%%¥{Z A credit information
— BEZIESF7FE B payment of phone bills and other public utilities

— KRB, RE&tHRE. F3h TEKEE late payment for taxes, social security and
wages

— MR, REELSFES B compliance with environment and production
quality laws

— EFRAE R court information
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~

= H{# F Data distribution

o MAN: WA B+ consumers: permissible purpose +
authorization of the data subject
— BWEAT RIS, 5 E granting loan and credit card by
commercial banks

- k. AFARET FREEEZ, WAK. BMUE employment,

promotion of civil servant
o k. A enterprises: authorization
— RNRAT K SEEK granting loans
- ZEBTRN, 57t E# business counterpart
— BUN#HEEZ government procurements
— &R E. ®R<. B4 financial supervisions
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5 R EMAEFIELRIT Consumer Protection&

e J1fEM access to consumer’s own credit file
« 24 right to correct mistake data

o RV right to make complain statement

o  HVERGFM the right to judicial relief

BITA g
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115 E4%#F Education &

PrEEE. Bramil, NESEEEWEKLR, NYiEEE T anew system
that has material impact on daily life of consumers, should be known
by public

FRALE [TV AR AESS A R &R AR EAE#E a division has been
established to focus on the public education on credit reporting
Issues
MANIEMBEE AR integrated into the formal education system

— ANEREVHFRLENZE entry and graduation education lesson

— KEMSEFIRIEER H education materials could be assessed via the
website of universities

AR ARAT I B K HIR B4% get commercial banks involved in
educahonlssues
IS — R EfE A compiling education materials
— HEHEBER. A% % F DVD public advertisement
- wWERAW. REEMEEFM, Bk, ©IAEF 2 brochures
— FHAILBARR E4% via public media

January 2008 BIIA Credit Management & Information Forum 2008 13



D ——
D —

=. MW Implications
¢ TANLARAT B AL AL AN A £ 500 B SRR 2 B AR R most

commercial banks make inquiring of the database necessary
procedure of loan examination

o RIEHENVEERE, ¥ APEKIE promote credit market development
— ETRMARITIREA NS AR credit-based lending resumed
— EERABAE ZPIE L60% AR E K number of borrowers increase by

more than 60% in the past two years

—  RNARATA SN S EHOL L PFE A 70%1112%, 550k S5 & KR K
volume of lending to consumers increased by 70% and 112% respectively
in the past two years, and the value increased dramatically too.

o [HERNARATE T, &R ERITHEH X EE K upgrading the

risk management of commercial banks

o  YRMETELIRE], WEBITHELMZE lending efficiency improved by
shorten the pre-lending examination

o EEHSKAREHZIR public credit awareness improved

o NHEARATIEME 2 AT BUE B HEFE B) facilitate other government

Institutions to promote social credit system in their jurisdictions
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it AR T F HIPE Assessment by the
World Bank Group

o MEEHEENEKR, 55F T TENERERME, A ERNERER
Fa 4 2005 113 L7+ 3 T 20064E 14, FEIRBIRHNE HIEETE
AL EREEZNE T NEERRFA. The development of the
national unified credit database has improved the credit
Information environment in China, and the credit information

Index has been increased from 3 1n 2005 to 4 in 2006, and the
raking of accessibility to lending also improved.
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BEZ H{ETel: 86-10-66194821
Bt R{EEFax: 86-10-66016786
B FHE{Fe-mail :
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