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TRENDS TO KEEP AN EYE ON  
India – a host of problems making payments to Iran; 
Jordan – a new government with a more conservative 
bent; Pakistan – the Cabinet has been replaced with a 
smaller one to save money. 
 

ARGENTINA  

The government vigorously denies that inflation is 
becoming a serious problem, in light of overwhelming 
evidence that its numbers are heavily doctored. The 
issue is sure to become a hotly debated topic in the 
runup to next October’s presidential elections and could 
even decide the outcome of that balloting. 
 
BRAZIL  
President Rousseff’s governing style is proving to be 
very different from that of her predecessor, but her 
policy course is being dictated by growing worries about 
inflation. Another key problem is the exchange market 
strength of the real, which is prompting her to join the 
Obama Administration in trying to push Beijing toward 
a substantial revaluation of the yuan. 
  
CHINA  
The economy still has a full head of steam and serves as 
engine for much of the rest of the world. Predictions of a 
sharp slowdown this year are almost certainly 
exaggerated, although the authorities are trying to put on 
brakes to prevent overheating. 
 
INDIA  
The economy remains headed for a remarkably high rate 
of growth this year, official efforts to fight inflation with 
higher interest rates and administrative measures 
notwithstanding. The growing gap between dollar and 
rupee interest rates, though, is tempting companies to 
rely on potentially risky sources of credit abroad. 
 

 

INDONESIA  
The economy is expanding robustly and grew in last 
year’s final quarter at the fastest annual pace in six 
years. Indonesia is struggling with accelerating inflation, 
however, even while it is seeking to prevent an 
excessive appreciation of the rupiah’s exchange rate. 
Concerns about setbacks in rice production add to the 
difficulties.  
 
IRELAND  
Bond risks have increased because the parties likely to 
form the next government agree on two things: That the 
bailout deal with the EU and the IMF needs to be 
renegotiated, and that holders of bank bonds will have to 
share the pain of rescuing the country’s financial 
industry. 
 
PAKISTAN  
The government is seeking to forge a consensus on ways 
to contain the fiscal deficit, but it is unlikely that any 
agreement will lead to enough austerity to halt the 
country’s slide toward a financial debacle. Islamabad is 
counting on the US and the IMF to continue to bail it 
out, even if it flouts the conditions. 
 
TUNISIA  
Nearly two months after the eruption of a revolution that 
deposed the regime of Ben Ali, the interim government 
is still struggling to restore order. No one is sure as yet 
what the troubles will ultimately lead to. Tunisians are, 
rightly, uneasy over the return to politics of Islamists. 
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