
 

Business Information Industry Association Asia Pacific – Middle East Limited 
Suite 4114 Hong Kong Plaza, 188 Connaught Road West, Hong Kong 

Telephone: +852 2525 6120; Fax: +852 2525 6171; E-mail: info@biia.com; www.biia.com 
Registered Office: Unit B, 8th Floor, Jonsim Place, 228 Queen's Road East, Hong Kong 

Certificate of Incorporation: 979425 

 

 

 

2014 Georgia Business Climate 
 

 

 
Georgia has successfully recovered from the global financial crisis of 2008-2009 
and has returned to consistent growth. The post-crisis yearly GDP growth rate 
over the last 4 years has been 5.5%. Likewise, the future looks bright as the 
International Monetary Fund forecasts the economy to grow by 5% yearly over 
the next 5 years. The growth has been possible due to significant growth in 
domestic demand as well as output in sectors such as infrastructure, construction, 
financial services and energy. Another major contributor to growth has been 
international trade that has nearly doubled since the pre-crisis levels. 

 
It is also worth noting that recently for the first time in its history the country 
underwent a peaceful change of government causing uncertainty both prior and 
after the elections, which in turn slowed down the inflow of foreign direct 
investment. Soon enough, as the economic and political situation remained stable 
and investors gained back confidence, FDI has been growing. Moreover, 
according to the World Bank’s Ease of Doing Business index, Georgia has been 
building on its success with the current administration and moved from 9th place 
in 2013 to 8th in 2014; up more than 100 positions since the country started 
reforms in 2005. According to the index Georgia is the world leader in criteria of 
assessment such as dealing with constructions permits, registering property and 
getting credit making the country attractive for both foreign and local investors. 
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Furthermore, Georgia has the most lax tax code in the region with the corporate 
income tax at 15% and the majority of import goods being subject to 0% tax rate. 
Despite the recent amendment of the labor code making it less employer-friendly, 
Georgia still has one of the most liberal labor codes in the world as described by 
Heritage Foundation, an American think tank. There are no minimum wage 
requirements and foreigners do not need work permits. 

 
Very recently, Georgia has signed an Association Agreement with the European 
Union that apart from the political, security and cultural partnership establishes 
free-trade area between Georgia and the EU. The FTA will eliminate all the tariffs 
and import quotas among the parties and grant Georgian businesses unrestricted 
access to the 500 million market of the EU. Additionally, Georgia already has 
FTAs with Turkey, Ukraine and number of other CIS member states. 

 
Sources:  
http://www.geostat.ge/?action=page&p_id=118&lang=geo 
http://www.geostat.ge/?action=page&p_id=136&lang=geo  
http://www.imf.org/external/pubs/ft/weo/2014/01/pdf/text.pdf 
http://www.doingbusiness.org/data/exploreeconomies/georgia  
http://www.heritage.org/index/pdf/2014/countries/georgia.pdf 
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