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TRENDS TO KEEP AN EYE ON  
Costa Rica – lower interest rates to discourage inflows 
of hot money; Ecuador – using anti-trust laws for 
political purposes; Russia – the Kremlin is pushing for 
lower interest rates; Singapore – the economy may be in 
recession after all. 
 

GERMANY  

Rather than being the locomotive that pulls the flagging 
Eurozone along, the economy slowed to a crawl last year 
and turned in negative numbers for the final three 
months. The impact of this on next September’s 
elections remains difficult to predict, but Chancellor 
Merkel’s principal rival appears to carry too much 
baggage to win.  
 
ISRAEL  
While many pundits seem to believe that the political 
contest in next week’s elections will be between the 
Right and the far-Right, with peace prospects suffering, 
there are fair odds that the Left-leaning Labor Party will 
gain ground with its criticism of Prime Minister 
Netanyahu’s economic policies. 
 
MALI  
France’s intervention against the Islamist threat in this 
country is a necessary move and deserves international 
support, more than it is getting, but Mali will remain a 
powder keg and threat to regional stability, with the Al-
Qaeda-linked militants in the North proving extremely 
difficult to dislodge. 
 
PAKISTAN  
The Supreme Court’s order to have the Prime Minister 
arrested does not necessarily mean the downfall of the 
government, but the ongoing power struggles are 
distracting the administration from tackling an array of 
problems. Elections are likely to be held in May, but it is 
doubtful that they will bring Pakistan more stability. 
 

 
PARAGUAY  
Overcoming several handicaps that weighed it down in 
2012, the economy is poised for a strong rebound this 
year. The external accounts should remain quite 
manageable. The focus is now on April elections, which 
will determine how the country will be governed in the 
future. 
 
SIERRA LEONE   
With critical elections safely behind it, this country is 
poised for continued strong growth as it develops its 
natural wealth while trying  to avoid the “resource 
curse.” Sierra Leone is still one of the world’s poorest 
lands, but if it stays on its present course this will 
change. 
 
SPAIN  
The funding program for 2013 got off to a good start 
with a very successful auction of government debt. At 
that, the country is still facing a difficult year, with 
headline numbers for the economy that make bleak 
reading. Some of the government’s emergency measures 
are questionable in their longer-term effects.  
 
UNITED KINGDOM  
The address Prime Minister Cameron plans to give 
tomorrow, in which he intends to spell out plans to 
renegotiate Britain’s membership in the European Union 
and then to hold a referendum on any settlement he 
manages to hammer out, turns out to be rather ill-timed. 
The latest economic data have raised fears of a triple-
digit recession. 
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