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TRENDS TO KEEP AN EYE ON  
Brazil – new rules for bank failures; France – back in 

recession; Libya – Sharia law causes lending crunch; 

Peru – economic slow-down; Venezuela – dollars for 

dividend remittances? 

 

ANGOLA  

The economic outlook remains bright, as world market 

prices for Angolan oil will stay high and output will rise. 

Non-hydrocarbons growth will benefit from stepped-up 

public investment. The enormously wide rich-poor gap, 

however, coupled with official corruption, is feeding 

discontent, kept in bounds mainly by memories of the 

27-year civil war.  

 

ARGENTINA  
While official international monetary reserves keep 

shrinking, the country continues to risk “technical 

default” on foreign debt if it loses the legal battle in the 

US. The Peronist-controlled Congress, meanwhile, has 

passed legislation giving the President and political 

parties greater control over the judicial system.  

  

AUSTRALIA  
Treasurer Swan, in his just-released budget, avoids 

European-style austerity. His going back on fiscal 

surplus promises has not rattled the financial markets, 

but neither will it do much for Prime Minister Julia 

Gillard and her Labor government in elections that will 

be held on September 14. 

 

BULGARIA  

The outcome of the elections was inconclusive, making 

it difficult to predict what sort of government will be 

formed. Whatever its makeup, it will have a difficult 

time gaining the confidence of the people, who are 

thoroughly fed up with politicians of all stripes and have 

minimal expectations for any turn for the better. 

 

 

CHINA  
The economy slowed its pace during the first quarter and 

official inflation numbers suggest that the authorities 

have room for stimulatory efforts. They are reluctant to 

loosen fiscal or monetary policy substantially, however, 

concerned that the negative effects could outweigh the 

positive ones.  

 

INDIA  
The Reserve Bank is likely to cut interest rates further in 

light of a softening of inflation, but it will have to keep 

an eye on the current-account BoP deficit that has blown 

out to a record and will not be easy to finance. The fiscal 

shortfall, too, could become a headache. 

 

KOREA (SOUTH)  
The supplementary budget the government has unveiled 

is not nearly as stimulatory as it may appear at first 

glance, but in addition the Central Bank has cut interest 

rates and the authorities will do what they can to contain 

the won’s rise against the yen. 

 

PAKISTAN  
The election victory of former PM Nawaz Sharif was 

welcomed by the local and international business 

communities because it likely means that the new 

government will pursue free-market economics and 

advocate privatization and deregulation to revive the 

flagging economy. But Mr. Sharif faces daunting 

challenges, including a looming balance-of-payments 

crisis. 
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