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TRENDS TO KEEP AN EYE ON  
Bulgaria – a new attempt to form a government; Ghana 

– higher interest rates to support the cedi; Kyrgyzstan – 

political machinations concerning the Manas air base; 

Taiwan – FX curbs to hold the TWD down. 

 

CYPRUS  

The Island has received its first disbursement from the 

bailout package, but it is now facing a very difficult time 

as the economy adjusts. Harsh austerity measures will 

lead to a sharp contraction and most of the capital 

controls will have to stay on the books throughout the 

incipient tourist season.   

 

JAMAICA  
The government has clinched a new loan agreement with 

the IMF that entails an aggressive and front-loaded 

reform program. It offers the Island a new chance, but 

considering the string of past international rescues and 

ultimately failed fiscal austerity schemes one still needs 

to moderate one’s optimism with considerable caution.   

  

MALAYSIA  
The racially divisive election result will make it difficult 

for PM Najib to reunite the nation, as he has promised to 

do, and push ahead with his economic reform agenda. 

Just the same, the country will continue to outperform 

neighbors economically and will stay attractive to 

international investors. 

 

NEPAL  

Political uncertainty is likely to remain one of the main 

problems for business, with yet another new government 

leading the nation to yet another deadline for elections, 

which may well be missed again. Economic growth has 

weakened for a number of reasons, but the external 

accounts are, and will stay, quite solid. 

 

 

POLAND  
The interest rate cut earlier this month came as a surprise 

to many who had thought the CB’s easing cycle was 

completed, but with economic growth as weak as it is a 

further reduction now seems all but certain. The 

government remains determined to join the Eurozone, 

but is now prepared to hold a plebiscite on the issue.  

 

RUSSIA  
The economy’s first-quarter results have startled policy 

makers and have prompted calls for more stimulation by 

the government and the Central Bank. Both will comply, 

but it is doubtful that the problem can be resolved by 

raiding rainy-day funds or printing money. 

 

TURKEY  
The country passed a milestone with a final installment 

of loan repayments to the IMF. This does not change the 

risk of its dependence on short-term foreign financing, 

even though for now hefty inflows of hot money are 

more of a problem than a welcome sight. 

 

UNITED KINGDOM  
The latest report on the economy came as a relief for the 

policy makers in Whitehall, as did subsequent comments 

by the IMF and the BofE. More troubling for PM 

Cameron is the rift within his own party over Britain’s 

membership in the EU. For now, though, neither this 

challenge nor the persistent weakness of the economy is 

likely to tear the governing alliance apart. 
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