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TRENDS TO KEEP AN EYE ON  
Australia – slow growth, but no interest rate cut; Ghana 

– a remarkable court case; Latvia – Brussels gives the 

green light for Eurozone entry; Poland – the CB is not at 

the end of its easing cycle yet; Venezuela – shortages of 

dollars and basic goods going from bad to worse. 

 

FINLAND  

The country has entered into yet another recession and 

the prospects for the remainder of this year are not 

particularly good. The new signs of weakness have 

appeared just as the main government party has fallen 

behind the opposition in polls for the first time since 

2011.   

 

GERMANY  
The outlook continues to be for moderate growth with 

very little inflation, but it is clear that Germany cannot 

pull the entire Eurozone out of its recession and export 

risks rank high on German companies’ lists of worries. 

There is concern also about labor shortages.   

  

GREECE  
With the IMF having approved another installment from 

the second bailout and with other positive signs, 

investors have suddenly become attracted to Greek risk. 

At that, the glimmers of good news are still too few and 

too far between for saying that the country is definitely 

on the road to recovery. 

 

IRAN  

The latest addition to the US sanctions adds a global 

network of front companies to a blacklist. The 

embargoes are hurting the Iranian economy, but there is 

nothing to suggest that they accomplish their objective. 

The new president likely to be voted in next week is apt 

to sponsor even more repression at home and more 

conflict abroad than the outgoing Ahmadinejad. 

 

 

ITALY  
The EU has recommended lifting the excessive-deficit 

procedure to give Rome a bit more room for maneuver, 

but within the new government policy rifts are already 

becoming apparent. This does not yet signal the end of 

the marriage of convenience, but it opens a host of 

unanswered questions.  

 

JAPAN  
Statistics show the early sugar rush Abenomics have 

produced for the economy. At the same time, the stock 

market volatility highlights the rebound’s dependence on 

a continuation of these policies. Eventually, the stimulus 

will have to end. Whether structural reforms by then 

have progressed sufficiently remains to be seen. 

 

NIGERIA  
There is currently little risk of the insurgency in the Nile 

Delta coming back to haunt the authorities in Lagos, but 

the fight against the Boko Haram rebels in the North has 

taken on a new intensity. Government troops can win 

this battle, but not necessarily the war. There are 

economic consequences. 

  

TURKEY  
PM Erdogan may be forgiven for his wishful description 

of the demonstrators challenging him as wild-eyed 

extremists. This underestimates a development, 

however, that could threaten his hope to continue as 

president and may yet wind up doing serious damage to 

the economy. 
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