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TRENDS TO KEEP AN EYE ON  
Azerbaijan – very large weapons purchases; Costa 

Rica – the biggest investment project to date has been 

suspended; India – efforts to support the plunging 

rupee; New Zealand – less growth than anticipated; 

Syria – pandemonium in currency trading. 

 

AFGHANISTAN  

Now in the midst of a transition to the departure of most 

foreign troops, Afghanistan is already in a state of limbo 

that does not bode well for the longer-term future. The 

military situation is far from confidence-inspiring and 

the economy is in a mess that will keep it critically 

dependent on aid from abroad.    

 

ARGENTINA  
The economy grew more than expected in the first 

quarter, and yet, the government had to take 

extraordinary measures to contain the peso’s nosedive in 

the exchange markets. These actions will probably offer 

only a temporary reprieve for the currency, as Argentina 

is experiencing what some call a slow-motion BoP 

crisis.    

  

BRAZIL  
Although the protesters staging nation-wide 

demonstrations have won victories in a number of cities, 

the unrest is not likely to come to an end anytime soon. 

While it has helped erode Pres. Rousseff’s popularity, it 

is not a “Tropical Spring.” The real is likely to stay on 

the weak side, though, unless interest rates are hiked. 

 

INDONESIA  

Growth slowed in the first quarter, but in Indonesia this 

is a relative term. There has been room for an interest 

rate hike to fight capital outflows. All in all, Pres. 

Yudhoyono will leave his successor next year a country 

in much better shape than he found it. 

 

 

IRAN  
The election of Hassan Rohani as president has given 

rise to delighted commentary in the international press. 

But Iran has not suddenly become a democracy. Its 

nuclear program is not up for negotiation. Its position 

toward Syria or Hezbollah and Hamas will not change. 

And Rohani is no moderate.  

 

KENYA  
The outlook for the economy has strengthened, now that 

the presidential transition has proven to be smooth and 

peaceful. There are risks, to be sure, but overall the 

prospects are good. Still open to question is what will 

happen with the new president’s indictment by the ICC. 

 

RUSSIA  
While growth is slowing down, the policy makers find 

themselves without effective tools to counter this trend. 

Since Pres. Putin himself thinks Russia cannot raise state 

spending forever, much of the burden has been placed 

on the shoulders of the Central Bank under its new 

Governor Nabiullina, who has a full plate. 

  

VENEZUELA  
The CB plans to step up dollar sales to importers via a 

revived Sicad system to reduce shortages of basic goods. 

The main fear of the authorities is that these shortages 

may lead to hyper-inflation. The Maduro regime is 

making other moves to placate private-sector businesses, 

but so far they don’t amount to very much. 
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