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TRENDS TO KEEP AN EYE ON  
Argentina – official FX reserves are dwindling; 

Australia – Kevin Rudd is back as Premier; Ecuador – 

thumbing its nose at the US; Mongolia – a re-elected 

President; Qatar – an unusual succession story. 

 

CHINA  

Despite the brief surge of money market rates there is no 

real risk of a systemic crash. The financial strains are of 

the government’s own making and show that it wants to 

tighten up its policy stance. This will add to the existing 

brakes on economic growth.    

 

CZECH REPUBLIC  
Premature elections may yet become necessary, even 

though the horse-trading for a new Premier is still in full 

swing, following the resignation of Petr Necas. The 

economy is continuing to contract and the omens for the 

near term are not good, although the government is 

making some efforts to help flood-damaged businesses.    

  

EGYPT  
As the country is headed for potentially disastrous 

confrontations between opponents and supporters of 

Pres. Morsi, the military is the wild card one needs to 

keep an eye on. But the army cannot turn the economy 

around, and ultimately economic developments will 

determine when and under what leadership Egypt can 

return to a measure of stability. 

 

GREECE  

Ways will undoubtedly be found to plug the newly 

opened shortfall in the country’s financial rescue 

program that is prompting the IMF to threaten to cut off 

aid. It is improbable that the whole bailout will be 

derailed. But the country is still out on a limb, with a 

government that has been newly weakened. 

 

 

INDIA  
The downward pressure that has come to bear on the 

Indian rupee may not be totally “India-specific,” as some 

analysts insist, but the currency has done worse than 

others in Asia. This has to do with problems such as 

slow growth, high inflation and an unsustainably large 

current-account BoP deficit.  

 

KUWAIT  
The latest dissolution of parliament raises fresh 

questions about this body’s proper role and it will put a 

further damper on economic development, which is 

already hampered by cronyism and handouts. Social as 

well as economic pressures are also behind the crack-

down on foreigners living and working in Kuwait. 

 

SWITZERLAND  
Now that parliament has rejected a plan allowing banks 

to settle with the US over their role in helping 

Americans to evade taxes, Swiss banks are back in a 

terrible bind, with no clear way out. At the very least, 

the bad publicity will hurt the country’s reputation as a 

financial center. 

  

TURKEY  
Much of the commentary has lately been focused on the 

damage the government’s treatment of protesters is 

doing to Turkey’s relations with the EU. Far more 

important, though, are the financial risks this conjures up 

for an economy vitally dependent on attracting and 

holding on to short-term investment from abroad. 
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